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COMMERCE, DEPARTMENT OF
The Maritime Administration (MARAD) published finalized regulations concerning 
the permanent capital construction fund in the 1/29/76 Fed. Reg., beginning 
on p. 4265. A capital construction fund is an agreement between the Secretary 
of Commerce and private parties for the purpose of providing replacement vessels, 
additional vessels or reconstructed vessels to be built and documented in the 
United States. The regulations require annual reports that must be accompanied 
by an opinion of a CPA to the effect that "exhibits composing the accounting 
have been prepared in accordance with all published orders, rules, regulations 
and instructions" of MARAD. A  related proposed change to the IRS regulations 
concerning capital construction funds appears in the 1/29/76 Fed. Reg., p. 4280.
COMMODITY FUTURES TRADING COMMISSION
Finalized revisions to major portions of the regulations under the Commodity 
Exchange Act to reflect recent extensive amendments to the Act were published 
in the 1/21/76 Fed. Reg., beginning on p. 3192. The changes made were, for 
the most part, procedural, housekeeping-type modifications, conforming the 
regulations to the Commodity Futures Trading Commission Act of 1974. The 
Commission notes that it intends to engage in a more comprehensive and sub­
stantive revision of the entire regulations after further study.
FEDERAL ELECTION COMMISSION
Four 1976 calendars of pre-election and post election filing deadlines for both 
Presidential and Congressional primary elections and the, 1976 general election 
were published in the 1/23/76 Fed. Reg., beginning on p. 3708. There are two 
calendars of 1976 Congressional election primary dates for candidates for the 
U.S. House of Representatives and the U.S. Senate and the political committees 
supporting them. One calendar is alphabetical by state and the other is chro­
nological by date of election. The calendars include the dates of the election, 
the filing dates for pre-election and post election reports, and the closing 
dates of books for these reports.
FEDERAL POWER COMMISSION
An order denying applications for rehearing and clarifying prior orders was
published in the 1/27/76 Fed. Reg., beginning on p. 3849. The order pertains 
to Docket Nos. R-424 and R-449, which involve amendments to the uniform systems 
of accounts concerning interperiod allocations of income taxes and deferred 
income taxes. Two groups of petitioners filed for rehearing in these matters 
stating that certain further amendments should be made for clarification purposes. 
The Commission's action denies the petitions, and further explains the original 
amendments and the purposes of the changes to the accounting systems.
FEDERAL RESERVE BOARD
"An immediate and full-scale audit" of the Comptroller of the Currency, the Federal 
Reserve System and the Federal Deposit Insurance Corporation has been demanded 
by Rep. W right Patman, Chairman o f  th e  House Subcommittee on Domestic M onetary 
Policy. Patman made this request for a GAO audit in connection with the on-going 
study by the Banking Committee of restructuring and regulatory reforms ("FINE 
Study"). Patman said in his letter to the GAO that he realized that past attempts 
to conduct such audits had been met with substantial agency resistance, but, he 
continued, in light of recent news accounts of "problem" banks he hoped that 
the public’s interests, the bank regulatory agencies would submit voluntarily 
to this audit.
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HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Proposed regulations covering grants to entities with approved applications 
for the assignment of National Health Corps Personnel to assist in meeting 
the costs of establishing medical practice management systems for Corps 
personnel, acquiring supplies and equipment for their use in providing 
health services, and for other expenses, were published in the 1/26/76 
Fed. Reg., p. 3822. The proposals incorporate by reference the uniform 
administrative requirements and cost principles in 45 CFR Part 74. The 
time for comment ends 2/25/76.
Proposed regulations covering the award of grants to public or nonprofit 
private schools of nursing, medicine, and public health to meet the costs 
of projects to plan, expand, or maintain existing programs for the training 
of nurse practitioners have also been published (see 1/23/76 Fed. Reg., p.
3552). These regulations include requirements for applicants to present a 
projected budget and describe current financial resources, and also incor­
porate by reference the administrative provisions in 45 CFR Part 74. Comments 
are to be filed by 2/23/76.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
Revisions to the rules and regulations governing the community development 
block grant program have been issued in the 1/28/76 Fed. Reg., p. 4132.
They are the result of sane current experiences with grants reviewed 
and approved, and delete material which was specifically required in 
FY 75. The revision also reflects incorporation of revised OMB Circular 
A-95 and FMCs 74-4 and 74-7.
LABOR, DEPARTMENT OF
A  public hearing on the definition of a "year of service for vesting purposes"
is scheduled for 3/2/76 in the Internal Revenue Building in Washington, D.C.
The hearing will be in respect to proposed regulations under Section 203 of 
ERISA, and related provisions concerning breaks in service. Comments on 
this proposal are desired, and for more information, call 202/523-8761. The 
1/29/76 Fed. Reg., p. 4298 contains a notice providing additional details about 
this hearing.
PENSION BENEFIT GUARANTY CORPORATION
Steven E. Schanes has resigned as Executive Director of the Corporation. His 
resignation, which is effective 2/4/76, is due to his wife’s health. A  suc­
cessor was not immediately named..
RENEGOTIATION BOARD
A  republication of a proposal to interpret the definition of "subcontract" as
contained in the Renegotiation Act of 1951, as amended, appeared in the 1/27/76 
Fed. Reg., p. 3882. The proposal was originally published in December 1974 
and is here being reissued with the intent to finalize the amendment by 3/4/76. 
Any comments are to be filed prior to that date.
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SECURITIES AND EXCHANGE COMMISSION
Staff Accounting Bulletin No. 4,1/29/76, has been released. The Bulletin 
incorporates a December 1975 letter from the AICPA to Chief Accountant 
Burton, and Mr. Burton’s response thereto, identifying certain areas of 
concern with respect to disclosure and reporting by Beal Estate Investment 
Trusts. The AICPA letter summarizes topics discussed at meetings earlier 
in 1975 between an AICPA task force and the SEC staff and states the position 
of the task force on certain issues.
Although Bulletin No. 4 should soon appear in the Federal Register, as a 
service to our subscribers, requests to obtain individual copies may be made 
by calling the AICPA Washington Office, referencing this notice.
Also, to assist our readers, we wish to note that Staff Accounting Bulletin 
No. 1 was reprinted in full in the 11/19/76 Fed. Beg., pp. 53557-72, and that 
Bulletins 2 and 3 were reprinted in the 1/26/76 Fed. Beg., pp. 3733-36.
A  program for the reporting and inquiry or validation of securities in the custody 
or contol of reporting institutions has been proposed (Bel. No. 34-12030), 
1/20/76). The program relates to the problems associated with missing, 
lost, counterfeit or stolen securities and requires "reporting institutions" 
to file reports within specified time periods on such securities. Comments 
on the proposal are to be filed by 4/1/76.
SMALL BUSINESS ADMINISTRATION
The Small Business Investment Company's National Advisory Council will hold a 
public meeting Friday, 2/20/76, in New Orleans, LA. For further information 
about the agenda and attendance, call 202/382-5395.
TRANSPORTATION, DEPARTMENT OF
A  $6.4 billion rail subsidy measure has been approved by House and Senate 
conferees. The revised version of the Committee's action is contained 
in Conf. Repts. H94-781/S94-595, available in the House and Senate Document 
Rooms. It is understood that this revision meets with the Administration’s 
approved., particularly with respect to the total funding level. As had 
been reported in an earlier issue of the Washington Report there are 
provisions contained in the bill affecting uniform accounting and reporting.
TREASURY, DEPARTMENT OF
The Annual Report of the Secretary of the Treasury on the State of Finances 
has recently been issued. It contains a review of the Department’s oper­
a t io n s ,  a  s e c t io n  on th e  a d m in is tra tiv e  r e p o r ts  o f  each o f  i t s  m ajor 
divisions, and a set of exhibits covering regulations and legislation.
Tax policy statements, as well as positions on domestic economic policy, 
are contained in the Report. It is available for $5.15 per copy from the 
GPO (S/N 048-000-00278-1).
Secretary Simon has stated that a new accounting system to give a "business­
like disclosure of the government's overall financial condition" is being 
initiated. The statement came before the House Appropriations Committee 
at which Mr. Simon was testifying on the President’s budget. In substance,
-4-
Simon proposed that government accounting be placed on an accrual basis 
where unfunded liabilities were fully recognized. He noted that the 
Department has been publishing accrual statements for certain individual 
agencies since 1956 and the plan is now to do this "on a consolidated 
basis for the Federal Government as a whole”. A copy of Mr. Simon’s 
remarks before the Committee is available by calling the Public Affairs 
Office at 202/964-2041 and requesting Pelease WS-601.
Three recent submissions by the Federal Tax Division on proposed changes to 
the Regulations have been issued. They include: (1) Comments on Proposed 
Regulations Under Sections 613 and 613a Regarding Percentage Depletion 
in the Case of Oil and Gas Wells, dated 1/15/76; (2) Comments on Proposed 
Regulations Under Section 414(b) and (c) Regarding Employees of Organizations 
Under Common Control, dated 1/21/76; and (3) Comments on Proposed Regulations 
Under Sections 664 and 2055 Regarding Transfers for Public, Charitable and 
Religious Uses, dated 1/23/76. Individual copies of these submissions may 
be requested from the AICPA Washington Office.
SPECIAL: FEDERAL CHARTERING OF CORPORATION PROPOSED
The Corporate Accountability Research Group (CARG) has recently released a 600-
page report urging the federal chartering of the largest U.S. corporations.
Entitled "Constitutionalizing the Corporation: the Case for the Federal
Chartering of Giant Corporations", it is a detailed account of the reasons 
justifying this proposal. A portion of the report is directed to the 
accounting profession with specific claims of laxity and failures in the 
past of the AICPA "to take its self-regulatory7 responsibilities seriously. . ." 
Both, the APB and the FASB are criticized for their inability to produce 
meaningful reporting requirements. With respect to corporate management- 
accountant relationships, there is a recommendation that beards of directors, 
not operating management, hire the accounting firm, and that the board not 
have the power to impose accounting principles on the outside auditor. No 
firm could be re-hired for more than five, years and any accountant who 
discovers earlier inaccuracies or inappropriate use of standards by a previous 
accountant and does not report such findings to the SEC shall be held co- 
liable in any subsequent civil or criminal suit. Ralph Nader, the chief 
sponsor of the CARG, and his associate, Mark Green, one of the co-authors 
of this proposal, were on hand last week to present this proposal to the 
press. Green conceded that selling the public and Congress on this idea 
could take as much as "half a decade". Legislation (HR 7481/HR 9026) 
embodying many of the principles contained in this proposal was introduced 
earlier by Rep. Stanton (D-CH). It is co-sponsored by Reps. Baucus (D-Mont), 
Bedell (D-Iowa), Brown (D-CA), Downey (D-NY), Eilberg (D-PA), Gonzalez (D-TX), 
and Harris (D-VA).
SPECIAL: BUDGET DOCUMENTS AVAILABLE
The Budget materials and President's Message are available from  the GPO as 
indicated: the “Budget Message" and associated materials are contained in 
a book-size volume ($3.45); "A Special Analysis" ($2.70); "The Budget in 
Brief" ($1.15); and "Budget Appendix with Detailed Information" ($19.20).
In addition, the President's Economic Report is also available through the 
GPO at a cost of $2.60.
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FEDERAL ELECTION COMMISSION
In a historical decision, the Supreme Court last Friday issued a per curiam 
opinion on the Federal Election Campaign Act. In substance, the Court 
sustained those portions of the law with respect to individual contribution 
limitations, the law’s disclosure reporting requirements, and the public 
financing mechanism. The Court held unconstitutional the limitations on 
campaign expenditures, independent expenditures by individuals and groups, 
and the limitation on expenditures by candidates from their personal funds. 
With respect to the Federal Election Commission, the Court ruled that all 
but its investigatory and informative powers violate the "Appointments 
Clause" of the Constitution. The Court held that the Commission's past 
acts are accorded "de facto" validity and granted a stay permitting the 
FEC to function under the Act for not more than 30 days. The Chief Justice, 
in his remarks noted: "What remains after today’s holding leaves no more 
than a shadow of what Congress contemplated. I question whether the residue 
leaves a workable program."
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